






To the Board of Directors of 

Mountain Shadows Metropolitan District 

We have audited the accompanying financial statements of the governmental activities and each major fund, of 

Mountain Shadows Metropolitan District, as of and for the year ended December 31, 2020, and the related notes 

to the financial statements, which collectively comprise the District’s basic financial statements as listed in the 

table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 

financial position of the governmental activities, and each major fund of Mountain Shadows Metropolitan District, 

as of December 31, 2020, and the respective changes in financial position and the respective budgetary 

comparison for the General Fund for the year then ended in accordance with accounting principles generally 

accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. 

Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 

the Financial Statements section of our report. We are required to be independent of Mountain Shadows 

Metropolitan District and to meet our other ethical responsibilities in accordance with the relevant ethical 

requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 

with accounting principles generally accepted in the United States of America; this includes the design, 

implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 

considered in the aggregate, that raise substantial doubt about Mountain Shadows Metropolitan District’s ability 

to continue as a going concern within one year after the date that the financial statements are available to be 

issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 

that an audit conducted in accordance with generally accepted auditing standards will always detect a material 

misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control. Misstatements, including omissions, are considered material if there is a 

substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 

reasonable user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of Mountain Shadows Metropolitan District’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 

substantial doubt about Mountain Shadows Metropolitan District’s ability to continue as a going concern 

for a reasonable period of time. 
Other Matters 

Required Supplementary Information 

Management has omitted the management discussion and analysis that accounting principles generally accepted 

in the United States of America require to be presented to supplement the basic financial statements. Such missing 

information, although not a part of the basic financial statements, is required by the Governmental Accounting 

Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial 

statements is not affected by this missing information. 

Other Information 

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively comprise 

Mountain Shadows Metropolitan District’s basic financial statements. The Schedule of Revenue, Expenditures 

and Change in Fund Balance – Budget and Actual – Debt Service Fund and Schedule of Debt Service 

Requirement to Maturity are presented for purposes of additional analysis and are not a required part of the basic 

financial statements. 

The Schedule of Revenue, Expenditures and Change in Fund Balance – Budget and Actual – Debt Service Fund 

and Schedule of Debt Service Requirement to Maturity are the responsibility of management and were derived 

from and relate directly to the underlying accounting and other records used to prepare the basic financial 

statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 

financial statements and certain additional procedures, including comparing and reconciling such information 

directly to the underlying accounting and other records used to prepare the basic financial statements or to the 

basic financial statements themselves, and other additional procedures in accordance with auditing standards 

generally accepted in the United States of America. In our opinion, the Schedule of Revenue, Expenditures and 

Change in Fund Balance – Budget and Actual – Debt Service Fund and Schedule of Debt Service Requirement to 

Maturity are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 

 

 

Littleton, CO 

September 23, 2020 

 









MOUNTAIN SHADOWS METROPOLITAN DISTRICT 
BALANCESHEET 

GOVERNMENTAL FUNDS 
December 31, 2020 

ASSETS 
Cash and investment, 
Property taxes receivable 
Receivable from county treasurer 
Prepaid expenditures 
Due from other funds 

Total assets 

LIABILITIES, DEFERRED LNFLOWS OF RESOURCES 
AND FUND BALANCES 

LIABILITIES 
Accounts payable 
Due to 0th.er funds 

Total liabilities 

DEFERRED INFLOWS OF RESOURCES 
Deferred property tax revenue 

Total deferred inflows of resources 

FUND BALANCES 
NonSpendable: 

Prepaid expenditures 
Restricted for: 

Emergencies 
Debt service 

Unassigned 
Total fund balances 

TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES 
AND FUND BALANCES 

Amounts reported for governmental activities in the statement of net position are 
different because: 
Long-term liabilities are not due and payable in the current period and, 

therefore, are not in the funds: 
Long-term obligations 
Accrued interest on long-term obligations 

Net position of governmental activities 

General 

$ 43,265 
47,525 

173 
2,022 

$ 92,985 

$ 631 
35,476 
36,107 

47,525 
47,525 

2,022 

665 

6,666 
9,353 

$ 92,985 

These :financial statements should be read only in connection with 
the accompanying notes to financial statements 
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$ 

$ 

$ 

$ 

Debt 
Service 

168,356 
190,096 

692 

35,476 
394,620 

190,096 
190,096 

204,524 

204,524 

394,620 

Total 
Governmental 

$ 

$ 

$ 

Funds 

211,621 
237,621 

865 
2,022 

35,476 
487,605 

631 
35,476 
36,107 

237,621 
237,621 

2,022 

665 
204,524 

6,666 
213,877 

(4,290,242) 
(12,545) 

$ (4,088,910) 










































